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Joint Press Release - Action Against ASG Brokerage
Limited

16 Sep 1998

The Securities and Futures Commission ("SFC") and The Stock Exchange of Hong Kong Limited (the
"Exchange") jointly announce today that they have taken action against ASG Brokerage Limited
("ASG"), a Securities Dealer and a Member of the Exchange. The SFC has also taken action against
ASG's former managing director, Mr Tran Dinh alias Brian Chen ("Mr Chen™). Mr Chen, although not
a person registered with the SFC, was responsible for the day to day operation of ASG.

The action arose because failings were found at ASG as follows:

trading malpractices were conducted by a former Dealing Director through a nominee account which
disadvantaged a client of ASG during the period April 1995 to September 1995; and

Mr Chen and another had dealt in securities for and on behalf of ASG during the period September 1996 to
September 1997, whilst neither were registered with the SFC.

These matters were prejudicial to the interests of the investing public.

The failings identified are attributable to Mr Chen and ASG because Mr Chen failed to exercise proper
management and control over ASG's business and ASG failed to institute proper management and
supervision structure and internal control procedures to ensure its business was conducted in a
proper manner. Mr Chen's unregistered dealing further increases the gravity with which the SFC
views his conduct.

The SFC has decided to publicly reprimand ASG and Mr Chen. In addition, the Disciplinary Committee
of the Exchange (the "Disciplinary Committee") has decided to publicly reprimand ASG and fine it
HK$30,000.
In deciding on this course of action, the SFC and the Disciplinary Committee took into account that:
the former Dealing Director who engaged in trading malpractices had left ASG;
Mr Chen had resigned from ASG;

ASG had taken steps to strengthen its management structure; and
ASG had appointed a compliance officer to undertake corporate compliance functions.

A copy of the Notice of Public Censure published by the Exchange is attached for your reference.

For further information, please contact Mr Bill Weeks or Mr Chan Chi-keung of the SFC at 2840-9287
or Mr Henry Law of the Exchange at 2840-3862.
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