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SFC Prosecutes The Farm House Restaurant Limited and
Mr Chan Hing To for unauthorised issue of
advertisements in relation to an investment
arrangement

3 Jun 1999

The SFC announced that on 1 June 1999 it had successfully prosecuted The Farm House Restaurant
Limited (The Farm House Restaurant) and Mr Chan Hing To, the chairman of The Farm House
Restaurant for the unauthorised issue of advertisements and documents in relation to an investment
arrangement which invited members of the public to place deposits with The Farm House Restaurant
and which guaranteed returns.

Both The Farm House Restaurant and Mr Chan were fined a total of $ 87,000 by Ms Polly Lo at
Western Magistracy, and ordered to pay costs of investigation of $18,992 to the SFC in relation to 12
summonses for breaching Section 4 of the Protection of Investors Ordinance (Pl1O). Section 4 of the
P10 prohibits any person from issuing an advertisement inviting the public to participate in an
investment arrangement unless previously authorised by the SFC.

An investigation launched by the SFC found that The Farm House Restaurant caused 40
advertisements to be placed in the local newspapers and on one occasion distributed documents to
the public inviting them to take part in an investment arrangement. The SFC has proceeded with 12
summonses which are considered representative of the overall picture of the case. These
advertisements and documents had not been authorised by the SFC.
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