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SFC Suspends Registration of Dealer's Representative

3 Feb 1997

The Securities and Futures Commission ("SFC") announced that on 1 February 1997, it had
suspended the registration of Mr Chun Peng Fai ("Chun') as a dealer's representative for a period of
18 months on the grounds of misconduct.

The SFC's action stemmed from an investigation in which it was found that Chun, whilst employed as
a floor trader of Tsun Chi Yuen Securities Company Limited, had:

during the month of December 1993, handled the trading orders of Messrs Sin Pak Wai ("Sin"), Chu Yip
Fai ("Chu™), Law Chak Kai ("Law") and Wong Siu Por ("Wong"), dealer's representatives and floor
traders of other broking firms. These orders involved trading malpractices which disadvantaged their
principals’ clients and jeopardized the interests of the investing public. Chun had grounds for suspecting
that such orders involved malpractice but did not make appropriate inquiries. In this respect, he failed to
apply the proper standard of care and caution expected of a registered person; and

during the months of January and May 1995, facilitated the short selling activities of his father and
brother, by failing to establish whether they had the securities to settle their sales prior to executing
their orders.

Sin, Chu, Law and Wong had been subject of separate disciplinary enquiries which resulted in their
registrations being suspended for periods ranging from 3 months to 1 year.
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