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SFC bans Yeung Leung Yuen for three years

7 Nov 2017

The Securities and Futures Commission (SFC) has banned Mr Yeung Leung Yuen, a former relationship
manager of Citibank (Hong Kong) Limited (Citibank), from re-entering the industry for three years for
conducting unauthorized transactions in a client’s securities account (Note 1).

The SFC found that on 30 March and 1 April 2016, Yeung impersonated the affected client and placed
orders of five unauthorized share acquisition transactions in the client’s securities account over phone

via Citibank’s stock trading hotline (Note 2).

The SFC is of the view that Yeung was guilty of misconduct which calls into question his fitness and
properness to be a regulated person (Note 3).

This case was referred to the SFC by the Hong Kong Monetary Authority.
End
Notes:

1. Yeung was a relevant individual engaged by Citibank to carry on Type 1 (dealing in securities) and Type 4
(advising on securities) regulated activities under the Securities and Futures Ordinance between 29 August
2013 and 6 April 2016. Currently, Yeung is neither registered with the Hong Kong Monetary Authority nor
licensed by the SFC.

2. The five unauthorized transactions were unwound by Citibank at a loss of $22,233. The loss was borne by
Citibank and the client did not suffer any financial loss as a result of Yeung’s misconduct.

A copy of the Statement of Disciplinary Action is available on the SFC website
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STATEMENT OF DISCIPLINARY ACTION

The Disciplinary Action

1. The Securities and Futures Commission (SFC) has prohibited Mr Yeung Leung
Yuen (Yeung)* from re-entering the industry for three (3) years pursuant to section
196 of the Securities and Futures Ordinance (SFO).

2. The SFC found that on 30 March and 1 April 2016 (Relevant Dates), Yeung
impersonated a client and placed orders of five unauthorized share acquisition
transactions in the client’s securities account over phone.

3. The SFC is of the view that Yeung was guilty of misconduct and his fithess and
properness to be same type of regulated person has been called into question.

Summary of Facts

4, Yeung was a relationship manager of Citibank (Hong Kong) Limited (Citibank)
between 29 August 2013 and 6 April 2016.

5. Yeung effected 5 unauthorized transactions to acquire shares in 4 stocks for a total
consideration of $651,354 in a client’s securities account on the Relevant Dates
(Unauthorized Transactions). Yeung placed the orders of the Unauthorized
Transactions over the phone via Citibank’s stock trading hotline by impersonating
the client.

6. Upon discovering the matter, Citibank unwound the Unauthorized Transactions on
7 April 2016 at a total loss of $22,233. The loss was borne by Citibank and the
client did not suffer any financial loss as a result of the Unauthorized Transactions.

7. General Principle 1 (honesty and fairness) of the Code of Conduct? requires a
licensed person to act honestly, fairly, and in the best interests of its clients and the
integrity of the market.

8. Paragraph 7.1(a) (authorization and operation of a discretionary account) of the
Code of Conduct provides that:

A licensed or registered person should not effect a transaction for a client
unless before the transaction is effected (i) the client, or a person
designated in writing by the client, has specifically authorized the
transaction; or (ii) the client has authorized in writing the licensed or
registered person or any person employed by the licensed or registered
person (who must in turn be a licensed or registered person) to effect
transactions for the client without the client’s specific authorization.

1Yeung was a relevant individual engaged by Citibank (Hong Kong) Limited to carry on Type 1 (dealing in
securities) and Type 4 (advising on securities) regulated activities under the Securities and Futures Ordinance
between 29 August 2013 and 6 April 2016. Currently, Yeung is neither registered with the Hong Kong Monetary
Authority nor licensed by the SFC.

2 Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.



0. The SFC considers that Yeung has breached:

(a) paragraph 7.1(a) of the Code of Conduct by placing orders for securities
transactions in the client’'s account without her authority; and

(b) General Principle 1 of the Code of Conduct by impersonating the client to
place orders for the Unauthorized Transactions over the phone.

Conclusion

10. The SFC is of the view that Yeung was guilty of misconduct and is not fit and
proper to be or to remain a regulated person. Yeung’s conduct also called into
question his reliability and his ability to carry out regulated activities honestly.

11. In reaching the decision to take disciplinary action against Yeung for the matters
set out in paragraph 2, the SFC has taken into account:

(a) Yeung’s act of impersonating his client to place orders for the Unauthorized
Transactions was dishonest;

(b) the Unauthorized Transactions had resulted in a loss of $22,233 which was
borne by Citibank;

(c) it was a single incident;

(d) Yeung did not receive any pecuniary benefits as a result of conducting the
Unauthorized Transactions; and

(e) Yeung'’s otherwise clean disciplinary record with the SFC.
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