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SFC bans Alice Yim Ping for three years

22 Feb 2016

The Securities and Futures Commission (SFC) has banned Ms Alice Yim Ping from re-entering the
industry for three years from 20 February 2016 to 19 February 2019 (Note 1).

The disciplinary action follows an SFC investigation which found that between October 2009 and June
2011, Yim conducted trades for a client without obtaining his authorization while she was managing
his securities account at KGI Asia Limited on a non-discretionary basis.

Yim also used the client’s password to access his securities account to conduct trades for him and
did not maintain any records of his instructions for the orders she placed in his securities account.

The SFC is of the view that Yim’s failure in seeking her client’s authorization before conducting trades
for him amounted to a breach of the Code of Conduct, and called into question her character,
reliability, and fitness and properness to be a licensed person (Note 2).

Yim’s conduct in the handling of the securities account by accessing it with her client’'s password and
her failure in maintaining records of client’s instructions demonstrated her failure to act with due
skill, care and diligence and in the best interests of the client (Note 3).

In deciding the penalty, the SFC took into account all relevant circumstances, including Yim’s abuse
of the trust that her client placed in her and her otherwise clean disciplinary record.

End
Notes:

1. Yim was licensed under the Securities and Futures Ordinance to carry on Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset management) regulated activities and was accredited to
Target Capital Management Limited as a responsible officer between April 2007 and April 2014. She is
currently not accredited to any licensed corporation.

2. Paragraph 7.1 of the Code of Conduct for Persons Licensed by or Registered with the SFC (Code of
Conduct) provides that a licensed person should not effect a transaction for a client unless before the
transaction is effected, the client, or a person designated by the client, has specifically authorized the
transaction.

3. General Principle 2 of the Code of Conduct requires a licensed person to act with due skill, care and
diligence, in the best interests of his clients and the integrity of the market when conducting his business
activities.

A copy of the Statement of Disciplinary Action is available on the SFC website
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STATEMENT OF DISCIPLINARY ACTION

The Disciplinary Action

1.

The Securities and Futures Commission (SFC) has banned Ms Alice Yim
Ping (Yim)! from re-entering the industry for 3 years pursuant to section 194
of the Securities and Futures Ordinance.

The disciplinary action is taken because:

(a) Yim had conducted trades for her client (Client) in his account
(Account) maintained with KGI Asia Limited without his authorization,
in breach of paragraph 7.1 of the Code of Conduct?; and

(b) the manner in which Yim handled the Client's Account using his
password to place trade orders for him on-line and without maintaining
any records of his instructions for the orders placed in the account
shows that she failed to act with due skill, care and diligence and in the
best interests of her client, in breach of General Principle 2 of the Code
of Conduct.

Summary of facts

3.

Yim started to act as the Client’s financial consultant in 1996 and advised him
on various investments including stock trading.

In February 2007, Yim recommended the Client to open the Account for
investing in securities. Yim agreed to manage the account for the Client.

In March 2007, Yim requested the Client to give his password to her for
logging into the Account so that she could place trade orders for him on
internet. The Client gave Yim the password to operate the Account but on a
non-discretionary basis and subject to his prior approval before the trades
were conducted in the account. Yim conducted trades for the Client with the
password until June 2011.

Yim did not maintain any records of the Client’s instructions (if any) for the
orders that she placed for him in the Account.

The Client subsequently lodged a complaint with the SFC that Yim had
placed stock trading orders for him in the Account without his authorization
between October 2009 and June 2011.

1

2

Yim was licensed under the Securities and Futures Ordinance to carry on Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset management) regulated activities and was
accredited to Target Capital Management Limited as a responsible officer between April 2007 and
April 2014. Yim was also a director of Target Capital Management Limited between February 2007
and April 2014 and a shareholder between June 2007 and June 2014. She is currently not accredited
to any licensed corporation.

Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission



Yim denied that she had conducted trades in the Account without the Client’s
authorization.

However, the Client provided the SFC with an email that Yim sent to him on
26 October 2011 showing that she admitted explicitly that she traded in 4
stocks (4 Stocks) without his authorization. The 4 Stocks were purchased
between 19 October 2009 and 17 June 2011.

Breaches and reasons for action

10.

11.

12.

13.

14.

Paragraph 7.1 of the Code of Conduct provides that a licensed person should
not effect a transaction for a client unless before the transaction is effected,
the client, or a person designated by the client, has specifically authorized the
transaction.

General Principle 2 of the Code of Conduct requires all licensed persons to
act with due skill, care and diligence, in the best interests of their clients and
the integrity of the market when conducting their business activities.

The SFC is of the view that Yim’s act of conducting unauthorized trades in
relation to the 4 Stocks in the Client’s Account amounts to a breach of
paragraph 7.1 of the Code of Conduct and calls into question her character,
reliability, and fithess and properness to be licensed.

Further, the SFC considers Yim’s conduct in the handling of the Account by
using the Client’s password, and the lack of any records of the Client’s
instructions for the orders placed in the account shows a lax attitude towards
compliance with regulatory requirements and her duty to act in the best
interests of her clients. Yim’s access to the Client’s account with his password
and lack of client instruction records could lead, and had led, to disputes
between the Client and herself on whether the trades were authorized in the
first place.

In the circumstances, the SFC is of the view that Yim had failed to act with
due skill, care and diligence and in the best interests of her client, in breach of
General Principle 2 of the Code of Conduct.

Conclusion

15.

16.

Having considered all the circumstances, the SFC is of the view that Yim’s
conduct has called into question her fithess and properness to be licensed
and has decided to take disciplinary action against Yim as described in
paragraph 1 above.

In determining the penalty, the SFC took into account all relevant
circumstances, including that:

(@) Yim had abused the trust that her client placed in her; and

(b)  she has an otherwise clean disciplinary record.
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