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SFC Reprimands and Fines Wong Ding Pong Allan and
Yau Man Yuk Jabriel

13 Aug 2007

The SFC has issued reprimands to Mr Wong Ding Pong Allan, a responsible officer of South China
Securities Limited, and to Ms Yau Man Yuk Jabriel, a former financial controller of South China and
fined them $65,000 and $93,000 respectively (Notes 1 and 2).

An SFC investigation that followed an inspection of South China found that the company:

failed to maintain the required liquid capital on various dates between May 2002 to October 2003 in breach
of the Financial Resources Rules under the Securities Ordinance and the Securities and Futures (Financial
Resources) Rules (collectively FRR);

failed to segregate clients’ monies fully in accordance with the Securities and Futures (Client Money) Rules
(CMR); and

did not have in place adequate internal controls to ensure compliance with applicable laws and regulations.

The SFC considers it is appropriate to sanction both Wong, a responsible officer of South China, and
Yau who was the financial controller of South China and part of South China’s senior management.

As a responsible officer, Wong signed most of the FRR returns. He acknowledged it was his
responsibility to supervise FRR compliance. Yau, on the other hand, as financial controller, had a role
in ensuring South China complied with the FRR and CMR. More importantly she arranged fund
transfers that in fact caused South China’s liquid capital deficiencies.

The SFC is especially concerned about the FRR breaches which occurred over 17 months. The
extended period of default was an aggravating feature of this case. Nevertheless, the SFC took into
account that South China had engaged an expert to review its compliance processes with both FRR
and CMR compliance and Wong’s co-operation in determining the amount of the fine.

Mr Mark Steward, SFC’s Executive Director of Enforcement, said: “These rules are part of the
regulatory framework designed to safeguard the interests of investors and the market. They are not
technical requirements. The SFC will continue to take action to address failings of this kind and drive
home to firms the message that these rules are important and cannot be ignored or avoided.” (Note
3)

Ends
Notes:

1. Wong is licensed under the Securities and Futures Ordinance to carry on Type 1 (dealing in
securities) and Type 2 (dealing in futures contracts) regulated activities.

2. Yau is unlicensed. She was a person involved in the management under the Securities and Futures
Ordinance, and no longer works for South China.

3. The Securities and Futures Appeals Tribunal recently emphasised the importance of FRR in

reviewing an SFC’s decision to fine a firm and a responsible officer for FRR breaches. Please see SFC
press release dated 16 April 2007 for details.
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