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SFC Reprimands Tam Chi Shing for Breaching the Code
of Conduct

22 May 2003

The SFC has reprimanded Mr Tam Chi Shing, a licensed representative of South China Securities
Limited and South China Commodities Limited.

The reprimand stems from an inquiry which revealed that, during July 2001 to February 2002, Tam
had:

allowed three of his clients’ accounts at South China Securities to be operated by a third party, namely Mr
Leung Cheuk Ho, without making proper inquiry as to whether Leung was authorised by the clients; and
failed to report the activities of Leung, whom Tam knew was also a person licensed by the SFC, to South
China Securities and thus the firm was unable to seek written consent from Leung’s employer.

Tam’s actions were in breach of

paragraph 7.1(a)(i) of the Code of Conduct for Persons Licensed by or Registered with the SFC, which
prohibits brokers from effecting a transaction for a client without authorisation; and

paragraph 12.2 (c) of the Code of Conduct, which prohibits brokers from knowingly dealing in securities or
futures contracts for another licensed or registered person’s employee unless it has received written consent
from that registered person.

The SFC concludes that Tam'’s fitness and properness as a licensed person has been called into
question and decides to reprimand him. The SFC has taken into account that Tam was suspended by
South China Securities for one month for his failures.

Mr Alan Linning, SFC’s Executive Director of Enforcement, said: “Licensed persons should take steps
to ensure that a third party is duly authorised before accepting the third party’s instructions to
operate clients’ accounts. The lax attitude adopted by Tam in this matter is unacceptable. Tam’s
failure to report to South China the activities of the third party deprived the third party’s employer of
an opportunity to monitor the activities of its staff. Tam’s actions fell short of the standard required
of a licensed representative.”

“Had Tam not already been suspended by South China for one month for his failures, the SFC would
have imposed a stiffer penalty on him for his misconduct,” Mr Linning said.

Ends
Note:
1. At the relevant time, Leung was employed as a licensed representative of Williams Securities

Limited. Leung left the securities industry in April 2002 at which time his licence was revoked by the
SFC.
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