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SFC Takes Action Against Mr Mo Chun Wai, a Dealer
under the Securities Ordinance

6 Apr 2001

The SFC announced today that it had suspended the registration of Mr Mo Chun Wai (Mo), a dealer
registered under the Securities Ordinance, for 7 weeks.

The action arose from an inquiry covering the period August 1997 to December 1997 in which it was
found that Mo, at the time a dealing director of Philco Securities Limited (Philco) (now known as
Asia-Pac Securities Limited):

had on 4 occasions failed to give the best execution price to Philco's clients and on 2 occasions sold
securities for Philco's house account when he should have known that the house account did not have the
necessary securities to settle the sales and later had to buy back the securities from the market to meet
settlement; and

had not put in place proper system and procedures at Philco to ensure audit trails of client orders were
properly maintained.

Mo is no longer with Philco.

As a result of the above findings, the Commission concluded that Mo's conduct above impugned
his fitness and properness and decided to suspend his registration. In deciding on the penalty, the

Commission had taken into account that these matters took place a considerable time ago, the
profit made was small and that Mo was fully cooperative in the SFC's inquiry.
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